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Translation- China Press 22 June 2007

MULPHA TO CONTINUE AQUISITION, HAVE NO PLAN TO SET

UP REIT

Mulpha International Bhd is likely to continue its acquisition strategy and
indicated that there is no clear intention to set up a real estate investment trust
(REIT) at the moment.

Mulpha International Bhd Executive Chairman, Mr. Lee Seng Huang said
that the Group will consider acquisitions if there are opportunities coming at a
right time.

However, Mulpha was unsuccessful in the bid proposal of The Grand
Hotel Group (GHG) last year as the GHG shareholders believe that the price
offered was too low.

Mr. Lee Seng Huang told the press after their Company’s Annual General
Meeting that they have allocated RM300 million capital expenditure (Capex) for
the development of their local and overseas operations, particularly in the area of
properties and hotels.

The fact that Mulpha sold Leisure Farm to Mulpha Land at RM148 million,
Mr. Lee Seng Huang said that it will not affect the development of Mulpha Land

as it will serve as the local property arm of the Mulpha International Bhd.



UNDERESTIMATE MULPHA SHARE VALUE

“Mulpha has become attractive to the investors after the rearrangement of
its portfolios, as foreign investors are looking at local companies with direct
exposure in Malaysia properties.”

He said that there is also a foreign financial institution who was interested
to acquire Mulpha’s stock earlier, but because Mulpha’s current prime
developments are mainly focusing on overseas; the deals were called off
eventually.

On the other hand, Mr. Lee Seng Huang said that Mulpha shares are
being undervalued, therefore the Company has decided to continue to buyback
their own shares. Through buying back Mulpha shares at a lower price and re-
selling them as the market price picked up is more profitable than sitting the

funds in the bank to collect interest.
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